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Two paths the Economy could take 1n 2019
Virtuous Cycle Sugar high

~ or
CAPITAL

INVESTMENT JOBS

( \
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CONSUMER WAGES
SPENDING

CONSUMER J Repatriati d Tax Ref hould
e Repatriation and Tax Reform shou
CONFIDENCE elongate the expansion but not lead

to the hoped-for sustainable 3%+
economic growth.
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We are in the tenth year of the current economic expansion.

Tailwinds

No recession on
horizon: global
growth improving

Pro-growth U.S.
policies
Low interest rates

Earnings
acceleration: up
16% in 2018.

Consumer optimism
is on the rise

Source: People’s United Advisors

Headwinds

Global populism

Anti-trade, anti-
immigration
policies/sentiment

Currency volatility

Federal Reserve
(FED) raises rates
faster than
anticipated

Rising geopolitical
risks

In November 2016 we entered the late cycle phase of this expansion.
Equities are acting like we are in a prolonged mid-cycle period.
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The State of the U.S Economy

How long can the current expansion Phases of the Business Cycle
continue?

U.S. Economic Expansions since 1930
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Source [exhibit, left]: Wells Fargo Investment Institute, April 2018

Source [exhibit, right): People's United Advisors, Inc.

« Since 2009, we have been in the midst of the second longest
and one of the slowest expansions on record.

Source: National Bureau of Economic Research, Bureau of Economic Analysis
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Continued Economic Growth
Average Hourly Earnings
Private Production & Non-supervisory Personnel
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Continued Economic Growth

10/15/2018

Real Fed Funds Rate
Nominal Federal Funds Rate - PCE Core Price Index y-o-y Change

0.22

. TO-BTOC

| T0-9T0¢

i TO-¥T0¢

| TO-ZT0¢

i T0-0T0¢

T10-800¢

i T0-900¢

T0-+00¢

. TO-2Z00¢

| T0-000¢

T0-8661

| T0-9661

| TO-F66T

. TO-Ze6T1

| T0-066T

| 10-8861

| T0-9861

| TO-¥861

T0-2861

| T0-0861

| T0-8£6T1

i T0-9461

T0-¥L61

| T0-TL61

10-046T1

recessions shaded

| T0-8961

T0-9961

| TO-¥961

| T0-296T1

—r—r—r— [0-0961

12




The State of the U.S Economy

Peoples United

_Adyvisors

Quarter-over-Quarter Seasonally Adjusted Annual Rate

U.S. Real GDP Growth
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* Second and third quarter growth reflect impact of

Tax Cuts and Jobs Act and higher government
spending.

* Fast second quarter growth was boosted by exports

in anticipation of tariffs.

* Consumer remains the principal driver of economic

growth

Tax cut and fiscal stimulus impact expected to fade in
2019 and beyond.

Real growth will revert to slower pace constrained by
tight labor market, low productivity, and higher
interest rates.

Higher growth depends on business investment to
boost productivity

Source: Bureau of Economic Analysis and Bloomberg
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SIX KEY INDICATORS

Late- cycle warning Current/Latest
signal/trend

Leading Economic Indicator ~ Surpassing previous 118.6 (Sep ‘18), passed

peak previous peak in Feb 17
Monetary Policy - Treasury Flat to inverted + 0.25 slope, near
Yield Curve (10yr — 2yr) lowest since financial

crisis, but 10 yr-3mo at
+0.70

Monetary Policy — Real Fed 3% - 4% historic +0.20% (est.)
Funds rate 1% - 2% new normal?

ISM — Purchasing Managers’ Below 50 / declining Mfg. PMI at 57.7 (Oct),
Indices Serv. at 60.3 - just
below recent peaks

Consumer confidence/ Peaked / declining Consumer confidence &
sentiment & Business business optimism near
optimism peak levels
Composite Global LEI/PMIs Peaked / declining PMiIs past peak

Neutral Negative
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Economic Metric*

Actual Estimates Estimates
U.S. GDP (y-o0-y) 2.3% 2.9% 2.5%
Global GDP 3.7% 3.9% 3.9%
Inflation (core PCE) 1.5% 2.1% 2.2%
Fed Funds 1.25 -1.50% 2.25- 2.50% 2.75— 3.00%
10yr Treasury 2.40% 2.8-3.1% 2.8 - 3.25%
Unemployment 4.1% 3.9% 3.6%
Crude Oil (WTI) $57.88 $65 - $80 $65 - $85

*All values are for period-end except GDP. Global GDP estimates are from IMF April ‘18 World Economic Outlook

* Global economic expansion with accelerating U.S. growth in 2018.
* Low probability of a U.S. recession within 18 months.
* Pace of interest rate hikes subject to growth and inflation outlooks.

* Qil price dependent on OPEC/Russian supply and U.S. output.

People’s United Advisors, economic views as of July 2018. People’s United Advisors develops multiple investment strategies
and utilizes various instruments to execute those strategies for clients. The perspectives and outlook of individual
strategists may differ from those reflected herein. 10
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New England

Real GDP Growth 2007 to 2017
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Source: Bureau of Economic Analysis

Connecticut’s
decline since the
year before the
recession has been
terrible.

Massachusetts and
New York have both
rebounded strongly
considering the
heavy weight of the
financial services
industry in their
respective
economies.

12
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Connecticut

New Hampshire
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Changes in Personal Income, 2017
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Source: Bureau of Economic Analysis

e Connecticut ranked

44t oyt of 50 states
in 2017.

* Looking only at

wages and salaries,
Connecticut ranked
49th,

e That Connecticut

has done so poorly,
while being
between New York
and Boston, during
a tremendous rally
in financial assets is
especially
disconcerting.
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Massachusetts, Connecticut, New York & U.S.
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Connecticut has gained a total of only 23,000 jobs over the past 29 years.

* Since peak employment CT has lost 11,400 jobs

* CT has gained back just 90% of jobs lost during recession.
* US has gained back 227%.

e Massachusetts has regained 350% of jobs lost since 2009.

Source: Bureau of Labor Statistics
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The Big Swap: Losing High-Wage Jobs, Adding Low-Wage Jobs
* Connecticut has lost

high paying finance

Graph 8: Connecticut's Jobs and Wages by Industry and manufacturing
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2018 State Business Tax Climate Index

#27

Mote: A rank of 1 is best, 50 is worst. Rankings do not average to the total.
States without a tax rank equally as 1. DC's score and rank do not affect other
states. The report shows tax systems as of July 1, 2017 (the beginning of Fiscal
Year 2018).

Source: Tax Foundation.

. 10 Best Business Tax Climates

. 10 Worst Business Tax Climates

MA
#22

RN

#41
cTl

N
#50

DE
#15

MD B
#43

(#47)

The 10 lowest ranked, or worst,
states in this year's Index are:

41. Rhode Island
42. Louisiana
43. Maryland
44, Connecticut
45. Ohio

46. Minnesota
47. Vermont

48. California
49. New York
50. New Jersey

16
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July 2000 July 2010 Annual
Population Population compound
estimate estimate growth rate
Connecticut 3,411,726 3,526,937 +0.33%
Maine 1,277,211 1,312,939 +0.28%
Massachusetts 6,363,015 6,631,280 +0.41%
New Hampshire 1,240,446 1,323,531 +0.65%
Rhode Island 1,050,736 1,056,870 +0.06%
Vermont 609,903 622,433 +0.20%
New England 13,953,037 14,473,990 +0.37%
New England ex RI 13,343,134 13,851,557 +0.37%
Westchester County NY 925,549 961,499 +0.38%
Long Island (Nassau & Suffolk counties NY) 2,759,778 2,885,956 +0.45%
Putnam & Rockland Counties NY 383,421 401,204 0.45%
New York City (New York, Bronx, Kings, Queens, & 8,015,209 8,431,336 +0.51%
Richmond counties)
Passaic, Bergen, & Hudson NJ counties 1,985,390 1,994,853 +0.05%
Newark-Union metro division (Essex, Morris, 1.977,829 1,991,703 +0.11%
Sussex, Union NJ counties & Pike, PA county)
New York metro area (ex Edison NJ metro div) 16,047,176 16,673,769 +0.38%
New England plus New York metro 30,000,213 31,147,759 +0.38%
New England (ex RI) plus Westchester & Long 17,028,461 17,699,012 +0.39%
Island
United States 282,171,957 309,050,816 +0.91%
17
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U.S. CENSUS

More like a suburb
of New York City

RISING POPULATION FALLING POPULATION

Both Westchester and Meanwhile, Connecticut without Fairfield County
Fairfield countles hawve Is on the decline, with some counties such as
added thousands of - Liechfield mirroring papulaticn losses mare
residents eachyear | comman in the Rust Belt.
hiusa 1 million i R Remaining Connecticut
trends continge. e PERCENTAGECHAMGE 2007 CHANGE FRCM
5 =0.7%0 238,000 19,000

Tirm GuclarStaff graphic

Source: CT Post June 26, 2018, U.S. Census Bureau
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Educational attainment for population 25 No high school High High School Bachelor’s
years and older diploma school diploma, degree or

diploma, some college higher

no college

Connecticut 11.8% 28.8% 24.4% 35.1%
Maine 10.7% 35.5% 27.7% 26.1%
Massachusetts 11.6% 27.2% 23.4% 37.8%
New Hampshire 9.5% 30.2% 27.9% 32.4%
Rhode Island 16.6% 28.7% 24.9% 29.8%
Vermont 9.8% 32.3% 24.9% 32.9%
Total New England 11.7% 29.0% 24.6% 34.7%
Westchester, Putnam, Rockland counties NY 12.1% 24.0% 21.0% 42.9%
Long Island (Nassau & Suffolk Counties NY) 10.4% 28.7% 25.1% 35.7%
New York City (New York, Bronx, Kings, 21.0% 26.0% 19.8% 33.1%
Queens, & Richmond Counties)
Bergen, Hudson, Passaic counties NJ 15.3% 28.1% 20.3% 36.2%
Newark-Union metro division 13.5% 28.8% 21.9% 35.8%
Total New York metro area (ex Edison NJ 16.8% 26.9% 21.2% 35.0%
metro division)
Total New England & New York metro area 14.4% 27.9% 22.8% 34.9%
United States 15.5% 29.3% 27.7% 27.5%
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The Northeast shows its Smarts

MacArthur Foundation fellows, 1981-2013

Location
at birth®
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e More MacArthur fellows are born
in NY than any other state

Location
at award'
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15
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H 101+

’
v *
. Hawan '
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Seurce: MacArthur Feundation Information missing for one fellow  Tinformation missing for two fellows

The Wall Street Journal

 The Northeast dominates the
country in attracting MacArthur
fellows

Top locations per 100,000 people
1. Washington DC

Massachusetts

New York

Rhode Island 20

Connecticut

Vermont

U AW
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nt Brezkdowm:

* The electoral map
shows a further
cleaving of the
electorate.

* Red got redder

* Blue got bluer

21
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Important Disclosure Information

Investment Products & Services

M Notinsured by FDIC or any Federal Government Agency
B May Lose Value
M Not a Depositor Guaranteed by a Bank or any Bank Affiliate

People’s United Advisors,Inc., is a registered investment adviser and a wholly-owned subsidiary of People’s United Bank, N.A.

This is a publication of People’s United Advisors, Inc., (“PUA").

All material presented is compiled from sources believed to be reliable and current, but accuracy cannot be guaranteed.
Past performance is not an assurance of future results.
This presentation is for informational purposes only and should not be construed as an offer to buy or sell any financial instruments.

Market indices referenced herein are unmanaged and representative of large and small domestic and international stocks and bonds, each with unique
risks. Information about them is provided to illustrate market trends and does not represent the performance of any specific investment. International
investments may be subject to currency fluctuations, potential political unrest, and other risks not associated with domestic investments. Remember, past
performance may not be indicative of future results. Different types of investments involve varying degrees of risk, and there can be no assurance that the
future performance of any specific investment, investment strategy, or product made reference to directly or indirectly in this document, will be profitable or
equal any corresponding indicated historical performance level(s). Diversification cannot eliminate the risk of investment loss. Investments related to gold
and other precious metals are considered speculative and are affected by a variety of world-wide economic, financial and political factors. Performance
results have been compiled exclusively by PUA, and have not been independently verified. PUA maintains all information supporting the performance
results in accordance with regulatory requirements.

Due to various factors, including changing market conditions, the content of this presentation may no longer be reflective of current opinions, positions, or
recommendations. Moreover, you should not assume that any discussion or information contained herein serves as the receipt of, or as a substitute for,
personalized investment advice from PUA.

Please remember to contact PUA if there are any changes in your financial situation or investment objectives or if you wish to impose, add, or modify any
reasonable restrictions to the management of your account.

Information pertaining to PUA’s advisory operations, services, and fees is set forth in PUA's current disclosure statement, a copy of which is available from
PUA upon request.
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